REPORT  OF THE INDEPENDENT AUDITOR

To The Board of Directors of   SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

We have audited the accompanying consolidated balance sheet of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES as at December 31, 2001 and 2000, and the related consolidated statements of income, consolidated changes in shareholders’ equity, and consolidated cash flows for the year then ended and audited for the company only of SUPALAI PUBLIC COMPANY LIMITED. These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation. Our responsibility is to issue a report on these financial statements based on our audited.

Except as explained in the third paragraph, We conducted our audits in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in notes to the financial statements No. 15,  In 2000 the company  recorded the accrued interest expenses and interest expenses for the promissory notes by applying the normal interest rates according to the agreements without using the interest rates specified as a result of the breach of the promissory notes contracts.  Such a recording was made because the normal interest rates according to the promissory notes contracts which were used as a basis for obtaining the accrued interest expense by the company were much higher than the current interest rates.  In addition, since the company is in the process of restructuring the liabilities, the company believes that it is very possible that the company will not have to pay the interest expenses at the rates specified as a result of the breach of the promissory notes contracts.  And we have not received confirm from the new creditor.

In our opinion, except for the effect of the adjustment if any, which we can compute the effect of accrued interest of promissory notes in 2000 as mentioned in the third paragraph, and the adjustments as we might have audit the financial statement of a subsidiary company as mentioned in the forth paragraph, the financial statements referred to above present fairly, in all material respects, the financial position of  SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES and for the company only of  SUPALAI PUBLIC COMPANY LIMITED as at December 31, 2001 and 2000, and the results of their operations, changes in shareholders’ equity and cash flow for the year then ended in conformity with generally accepted accounting principles.
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We draw attention to the financial statements for the year ended December 31, 2001 and 2000 regarding the uncertainty and the other of the following.

1) As discussed in notes to the financial statements No. 20.1, as at December 31, 2001 the Company has been sued as a defendants in various cases for claims of prior years up to the current period has been amounting to Baht 187.10 million.  The cases have been taken to court.  The Company may have contingent loss from the result of such cases and also accusing to this contractor for claiming in amounting to Baht 733 million.  The result can not be known yet.

2) As discussed in notes to the financial statement No. 5  Because of the current economic crisis, these could be problems with debt collection.  The amounts recoverable from customers might be lower than the outstanding balance of “Account receivable - billed”.  As at December 31, 2001 and 2000, of the balance of Accounts receivable to be in arrear over 1 year net off allowance for doubtful account in consolidated amounting of Baht 11.93 million and 18.15 million respectively and for the company only amounting of Baht 11.93 million and 17.88 million respectively.  The company are not recorded allowance for doubt account, because the right of goods are not transferred to the customers and being uncertainty of the counterpart’s readiness to transfer titles.

3) We have reviewed financial statement of the subsidiary who registered in foreign country purpose to audited consolidate financial statement of  SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES. So, in our opinion to the financial statement of the subsidiary company are only for consolidate financial statement of the company.

4) The company had restatement the financial statement for the year then ended December 31, 2001 and 2000 because of the interpretation in policy of state value for inventory, interest expenses capitalization, transferred prizing for collected asset from subsidiary company and the other as discussed in notes to the financial statement No. 22.  The financial statement for the year then ended December 31, 2001 and 2000, on auditor report date at February 25, 2002 had restatement in accordance we have not performance subsequent new documentation to such report date.  So, latest auditor report is date at original. 
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