(Unaudited but reviewed)


Supalai Public Company Limited and its subsidiaries

Notes to interim financial statements

For the three-month and nine-month periods ended 30 September 2009
1.
General information

1.1
Corporate information


Supalai Public Company Limited (“The Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in property development and its registered address is 1011 Supalai Grand Tower, Rama 3 Road, Chongnonsri, Yannawa, Bangkok.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Accounting Standard No. 34 (revised 2007) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the balance sheets, and the statements of income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from such financial statements in Thai language.

1.3
Basis of consolidation




These consolidated interim financial statements include the financial statements of Supalai Public Company Limited and its subsidiaries (“the Group”) and are prepared on the same basis as the consolidated financial statements for the year ended                            31 December 2008. There were no changes in the composition of the Group during the current period.
1.4
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2008.
1.5 Adoption of new accounting standards
In June 2009, the Federation of Accounting Professions has issued Notification No. 12/2552, regarding the renumbering of Thai Accounting Standards to match the corresponding International Accounting Standards. Therefore the numbers of Thai Accounting Standards as used in these financial statements are corresponded to those per this notification.

The Federation of Accounting Professions has issued Notification No. 86/2551 and 16/2552, mandating the use of new accounting standards, financial reporting standard and accounting treatment guidance as follows.

a)
Accounting standards, financial reporting standard and accounting treatment guidance which are effective for the current year
	Framework for Preparation and Presentation of Financial Statements (revised 2007)

	TAS 36 (revised 2007)
	Impairment of Assets

	TFRS 5 (revised 2007)
	Non-current Assets Held for Sale 

	
	   and Discontinued Operations

	Accounting Treatment Guidance for Leasehold right

	Accounting Treatment Guidance for Business Combination under Common Control


These accounting standards, financial reporting standard and accounting treatment guidance became effective for the financial statements for fiscal years beginning on or after 1 January 2009. The management has assessed the effect of these standards and believes that TFRS 5 (revised 2007) and Accounting Treatment Guidance for Business Combination under Common Control are not relevant to the business of the Company, while Framework for Preparation and Presentation of Financial Statements (revised 2007), TAS 36 (revised 2007) and Accounting Treatment Guidance for leasehold right will not have any significant impact on the financial statements for the current period.
b)
Accounting standards which are not effective for the current year
	
	
	Effective date

	TAS 20
	Accounting for Government 
	1 January 2012

	
	Grants and Disclosure of 
	

	
	Government Assistance
	

	TAS 24 (revised 2007)
	Related Party Disclosures
	1 January 2011

	TAS 40
	Investment Property
	1 January 2011


However, TAS 24 (revised 2007) and TAS 40 allows early adoption by the entity before the effective date.
The management of the Company is still evaluating the effect of these three accounting standards and has not been able to reach a conclusion as to their effect to the financial statements for the year in which they are initially applied.
2.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and those related parties.

	
(Unit: Million Baht)

	
	For the three-month periods ended 30 September
	

	
	Consolidated 

financial statements
	Separate             financial statements
	

	
	2009
	2008
	2009
	2008
	Transfer pricing policy

	Transactions with subsidiary companies
	
	
	

	(eliminated from the consolidated financial statements)

	Rental income
	-
	-
	0.6
	0.6
	Contract price

	Interest income
	-
	-
	1.9
	-
	5.9 percent per annum  

	Dividend income
	-
	-
	14.3
	-
	Declared rate

	Building management fee
	-
	-
	0.5
	0.3
	Contract price

	Interest expenses
	-
	-
	-
	0.2
	2008: 3.0 - 3.5 percent per annum

	Transactions with related companies
	
	
	

	Purchases of construction material 
	9.8
	10.3
	9.5
	10.3
	Close of price purchases from third parties

	Remuneration of directors and management
	
	
	

	salaries, rewards, meeting allowances and gratuities
	27.1
	18.5
	26.4
	17.9
	


	
(Unit: Million Baht)

	
	For the nine-month periods ended 30 September
	

	
	Consolidated 

financial statements
	Separate             financial statements
	

	
	2009
	2008
	2009
	2008
	Transfer pricing policy

	Transactions with subsidiary companies
	
	
	

	(eliminated from the consolidated financial statements)

	Rental income
	-
	-
	1.8
	1.8
	Contract price

	Interest income
	-
	-
	5.9
	-
	5.9 - 6.8 percent per annum 

	Dividend income
	-
	-
	23.9
	19.2
	Declared rate

	Building management fee
	-
	-
	1.5
	0.9
	Contract price

	Interest expenses
	-
	-
	0.1
	0.4
	1.0 - 4.0 percent per annum


(2008: 2.5 - 3.5 percent per annum)

	Transactions with related companies
	
	
	

	Purchases of construction material 
	38.2
	24.6
	37.2
	24.2
	Close of price purchases from third parties

	Remuneration of directors and management
	
	
	

	salaries, rewards, meeting allowances and gratuities
	83.9
	58.3
	81.7
	56.2
	


The balances of the above transactions between the Company and those related parties are as follows: 

	 (Unit: Thousand Baht)

	
	
	Consolidated                          financial statements
	Separate                                 financial statements

	
	
	30 September  
	31 December 
	30 September  
	31 December 

	
	Relationship
	2009
	2008
	2009
	2008

	
	
	
	(Audited)
	
	(Audited)

	Short-term loans to related parties
	
	
	
	
	

	Phuket Estate Co., Ltd. 
	Subsidiary
	-
	-
	99,535
	40,485

	Supalai Northeast Co., Ltd.
	Subsidiary
	-
	-
	25,034
	49,018

	Total
	
	-
	-
	124,569
	89,503

	
	
	
	
	
	

	Trade accounts payable - related parties
	
	
	
	
	

	Durafloor Co., Ltd.
	Common directors
	6,065
	5,457
	6,065
	5,457

	Diamond Roofing Tiles Plc.
	Common directors
	1,111
	-
	902
	-

	Total
	
	7,176
	5,457
	6,967
	5,457

	
	
	
	
	
	

	Short-term loans from related parties
	
	
	
	
	

	Supalai Property    Management Co., Ltd.
	Subsidiary
	-
	-
	-
	4,000

	The Company’s director
	
	7,874
	-
	7,874
	-

	Total
	
	7,874
	-
	7,874
	4,000

	
	
	
	
	
	

	Amount due to related party
	
	
	
	
	

	Supalai Property    Management Co., Ltd.
	Subsidiary
	-
	-
	-
	642

	
	
	
	
	
	

	Long-term loans from director
	
	
	
	
	

	Director of Phuket Estate Co., Ltd.
	
	330
	330
	-
	-


During the nine-month period ended 30 September 2009, there was no movement in the balances of long-term loans from director.
During the nine-month period ended 30 September 2009, movements of short-term loans to related parties and short-term loans from related parties were as follows:

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	1 January 2009
	Increase
	Decrease
	30 September 2009

	
	(Audited)
	
	
	

	Short-term loans to related parties
	
	
	
	

	Phuket Estate Co., Ltd.
	
	
	
	

	  Loan to
	40,000
	55,650
	-
	95,650

	  Interest receivable
	485
	3,400
	-
	3,885

	
	40,485
	59,050
	-
	99,535

	Supalai Northeast Co., Ltd.
	
	
	
	

	  Loan to
	49,000
	39,680
	(63,650)
	25,030

	  Interest receivable
	18
	2,463
	(2,477)
	4

	
	49,018
	42,143
	(66,127)
	25,034

	Total
	89,503
	101,193
	(66,127)
	124,569

	
	
	
	
	

	
	
	
	
	

	Short-term loans from related parties
	
	
	
	

	Supalai Property Management Co., Ltd.
	
	
	
	

	  Loan from
	4,000
	-
	(4,000)
	-

	  Interest payable
	-
	20
	(20)
	-

	
	4,000
	20
	(4,020)
	-

	The Company’s director
	
	
	
	

	  Loan from
	-
	8,000
	-
	8,000

	  Prepaid interest
	-
	(230)
	104
	(126)

	
	-
	7,770
	104
	7,874

	Total
	4,000
	7,790
	(3,916)
	7,874



Guarantee obligations with related parties


The Company has outstanding guarantee obligations with its related parties, as described in Note 17.3 to the financial statements.

3.
Trade accounts receivable

The balances of trade accounts receivable aged on the basis of due dates, are summarised below.
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                            financial statements

	
	30 September
	31 December
	30 September
	31 December

	
	2009
	2008
	2009
	2008

	
	
	(Audited)
	
	(Audited)

	Less than 3 months
	347
	3,512
	-
	207

	More than 3 - 6 months
	14
	21
	-
	-

	More than 6 - 12 months
	1
	311
	-
	290

	More than 12 months
	952
	778
	919
	770

	Total
	1,314
	4,622
	919
	1,267

	Less: Allowance for doubtful accounts
	(592)
	(732)
	(562)
	(702)

	Trade accounts receivable, net
	722
	3,890
	357
	565


4.
Costs of property development projects for sales


Movement in costs of property development projects for sales during the nine-month period ended 30 September 2009 are summarised below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated      financial statements
	Separate        financial statements

	Balance as at 1 January 2009, audited
	11,239,927
	10,653,597

	Increase in land costs and development costs
	1,462,974
	1,416,547

	Increase in construction costs
	2,892,338
	2,755,596

	Increase in capitalised borrowing costs
	112,324
	110,490

	Cost of real estate sales for the period 
	(3,756,340)
	(3,686,880)

	Transferred to property, building and equipment
	(3,258)
	(3,258)

	Reversal of allowance for loss on diminution     in project value
	3,170
	3,170

	Balance as at 30 September 2009
	11,951,135
	11,249,262



During the nine-month periods ended 30 September 2009 and 2008, the Company and its subsidiaries capitalised interest expenses as part of costs of property development projects for sales, at rates ranging from 4.6 to 6.6 percent per annum and from 4.8 to 6.9 percent per annum, respectively (Separate financial statements: 4.6 to 6.1 percent per annum and 4.8 to 6.9 percent per annum, respectively).

The Company and its subsidiaries have mortgaged project land and construction thereon with net book values as at 30 September 2009 amounting to approximately Baht 10,429 million, or Baht 9,803 million per the separate financial statements                          (31 December 2008: Baht 10,276 million and Baht 9,690 million, respectively), with banks as collateral for overdrafts, loans, bank guarantees and to aval promissory notes.
5.
Restricted bank deposits


These represent fixed deposits pledged with the banks to secure against bank guarantees issued by these banks.
6.
Investments in subsidiaries 

	
	(Unit: Thousand Baht)

	
	Separate financial statements

	Company’s name
	Cost
	Dividend received for the nine-month periods ended                 30 September

	
	30 September
	31 December
	
	

	
	2009
	2008
	2009
	2008

	
	
	(Audited)
	

	Supalai Property Management Co., Ltd.
	24,971
	19,977
	-
	-

	Haadyai Nakarin Co., Ltd.
	105,370
	105,370
	23,883
	19,107

	Supalai Northeast Co., Ltd.
	331,325
	331,325
	-
	-

	Phuket Estate Co., Ltd.
	111,585
	111,585
	-
	-

	Total
	573,251
	568,257
	23,883
	19,107

	Less: Allowance for loss on diminution in value of investments
	(130,911)
	(130,911)
	
	

	Investments in subsidiaries, net
	442,340
	437,346
	
	



On 26 August 2009, an extraordinary general meeting of the shareholders of Supalai Property Management Company Limited approved an increase of that company’s registered share capital from Baht 20 million to Baht 25 million. The Company invested a total of Baht 5 million in proportion to its existing shareholding.

7. 
Property, building and equipment


Movements of the property, building and equipment account during the nine-month period ended 30 September 2009 are summarised below.
	
	
	(Unit: Thousand Baht)

	
	Consolidated  financial statements
	Separate         financial statements

	Net book value as at 1 January 2009, audited
	1,352,076
	1,109,877

	Acquisitions during the period, at cost
	16,652
	10,287

	Transferred from costs of property development projects for sales
	3,258
	3,258

	Disposals during the period, net book value at disposal date
	(2,629)
	(2,629)

	Depreciation for the period 
	(60,629)
	(41,077)

	Net book value as at 30 September 2009
	1,308,728
	1,079,716



The Company and its subsidiary have mortgaged property and building with total net book values as at  30 September 2009 amounting to Baht 1,170 million, or Baht        995 million per the separate financial statements (31 December 2008: Baht 1,198 million and Baht 1,012 million, respectively), with banks as security for overdrafts, loans and secured debentures.

8.
Land held for development


The Company and its subsidiary have mortgaged land held for development with book value as at 30 September 2009 amounting to Baht 30 million, or Baht 8 million per the separate financial statements (31 December 2008: Baht 30 million and Baht 8 million), respectively, with banks as collateral for overdrafts and bank guarantees.

9.
Overdrafts and short-term loans from financial institutions
	

	
	
	(Unit: Thousand Baht)

	
	
	Consolidated               financial statements
	Separate                      financial statements

	
	Interest rate 
	30 September  
	31 December 
	30 September  
	31 December 

	
	per annum
	2009
	2008
	2009
	2008

	
	(Percent)
	
	(Audited)
	
	(Audited)

	Overdrafts 
	MOR
	11,598
	16,466
	9,709
	10,920

	Promissory notes
	4.9 - 5.0
	-
	746,900
	-
	746,900

	Bills of exchange
	4.0 - 4.5
	202,213
	-
	202,213
	-

	Total
	
	213,811
	763,366
	211,922
	757,820



The Company and its subsidiaries have mortgaged parts of their project land and construction thereon with banks to secure the overdrafts and to aval promissory notes.

10.
Long-term loans from banks

	
	
	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                          financial statements

	
	30 September    2009
	31 December 2008
	30 September    2009
	31 December 2008

	
	
	(Audited)
	
	(Audited)

	Loans from banks
	3,076,350
	3,220,933
	2,894,418
	3,097,751

	Less: Current portion 
	(1,113,964)
	(1,780,131)
	(1,095,414)
	(1,765,131)

	Long-term loans, net 
	1,962,386
	1,440,802
	1,799,004
	1,332,620



Movements in the long-term loans account during the nine-month period ended                              30 September 2009 are summarised below:

	
	
	(Unit: Thousand Baht)

	
	Consolidated  financial statements
	Separate        financial statements

	Balance as at 1 January 2009, audited
	3,220,933
	3,097,751

	Add: Additional Borrowings
	4,232,427
	4,139,737

	Less: Repayment
	(4,377,010)
	(4,343,070)

	Balance as at 30 September 2009
	3,076,350
	2,894,418



During the nine-month period ended 30 September 2009, the Company and its subsidiaries entered into new loan agreements with commercial banks, as detailed below:

The Company


Credit facilities totaling Baht 2,786 million were granted by 3 commercial banks, with interest charged at rates from MLR-1.25 percent to MLR-1 percent per annum. Repayment is to be made each time a plot of land or a condominium unit is redeemed from mortgage at 70 percent of the selling price, and not less than the amount stipulated by the banks and full settlement of the loans is to be made within September 2011 to September 2013.

Two subsidiaries

Credit facilities totaling Baht 508 million were granted by 2 commercial banks, with interest charged at a rate of MLR-0.5 percent to MLR+0.25 percent per annum. Repayment is to be made each time a plot of land is redeemed from mortgage at 70 percent of the selling price, and not less than the amount stipulated by the banks, and full settlement of the loans is to be made within February 2012 to June 2013.

The Company’s loans were secured by the mortgage of the Company’s project land, including most present and future structures thereon.

The subsidiaries’ loans were secured by the mortgage of the subsidiaries’ project land, including most present and future structures thereon and guaranteed by the Company and the Company’s director.


The loan agreements contain covenants as specific in the agreements and restrictions on the Company and its subsidiaries imposed by the lenders, related to such matters as dividend payment, reduction of share capital, merger or consolidation with any other corporations, and the maintenance of a certain debt to equity ratio and debt service coverage ratio.

11.
Secured debentures


Movements in the secured debentures account during the nine-month period ended    30 September 2009 are summarised below:

	
	
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements /Separate  financial statements

	Balance as at 1 January 2009, audited
	
	998,047

	Less: Repayment
	(a)
	(1,000,000)

	Add: Issuance
	(b)
	1,000,000

	Less: Deferred debenture issuing costs
	
	(3,632)

	Add: Amortisation of deferred debenture issuing cost
	
	1,977

	Balance as at 30 September 2009
	
	996,392



The Company’s Extraordinary General Meeting No. 1/2007 held on 10 July 2007 passed a resolution approving the Company’s issue and offer of not more than Baht 4,000 million of all types of debentures (secured and unsecured), with the Board of Directors of the Company empowered to subsequently determine the details of the issue and offer of the debentures.

(a) On 10 September 2007, the Company issued Baht 1,000 million of 2-year secured debentures (1,000,000 units with a face value of Baht 1,000 each) and the principal will be redeemed on 10 September 2009. The debentures bear interest at a fixed rate of 4.675 percent per annum, payable every 6 months throughout the life of the debentures.
(b) The Company’s Board of Directors meeting No.8/2009 held on 11 August 2009 passed a resolution approving the Company issued Baht 1,000 million of 42-month secured debentures (1,000,000 units with a face value of Baht 1,000 each) and the principal will be redeemed on 15 March 2013. The debentures bear interest at a fixed rate of 4.35 percent per annum, payable every 6 months throughout the life of the debentures.


The Company has mortgaged land and construction thereon as collateral for these debentures.


The secured debenture agreement contains covenants that among other things require the Company to maintain certain debt to equity ratio and place restrictions on dividend payment.
12.
Treasury shares / Treasury share reserve

Treasury shares

Movements in the treasury shares account during the nine-month period ended            30 September 2009 are summarised below:

	
	Consolidated                     financial statements
	Separate                          financial statements

	
	(Thousand
	(Thousand
	(Thousand
	(Thousand

	
	shares)
	Baht)
	shares)
	Baht)

	Balance as at 1 January 2009, audited
	124,025
	279,931
	109,443
	238,927

	Acquisitions during the period
	10,557
	20,125
	10,557
	20,125

	Disposal during the period
	(14,582)
	(41,004)
	-
	-

	Balance as at 30 September 2009
	120,000
	259,052
	120,000
	259,052



The Company set the distribution period for the sale of treasury shares to run from                     20 August 2009 to 19 February 2012. Treasury shares remaining after this will be written off by reducing the Company’s share capital.

Treasury share reserve

Movements in the treasury share reserve account during the nine-month period ended  30 September 2009 are summarised below:

	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                          financial statements

	Balance as at 1 January 2009, audited
	279,931
	238,927

	Reserved increase during the period
	20,125
	20,125

	Reserved decrease during the period
	(41,004)
	-

	Balance as at 30 September 2009
	259,052
	259,052


13.
Dividends


The declaration of dividends paid during the nine-month periods ended 30 September 2009 and 2008 are summarised below:
	Dividends
	Approved by
	Total dividends
	Dividends per share

	
	
	(Thousand Baht)
	(Baht)

	Final dividends for 2008
	Annual General Meeting of the shareholders on 21 April 2009
	239,481
	0.15

	Interim dividend for the year 2009
	The Company’s Board of Directors on 11 August 2009
	399,134
	0.25

	Total
	
	638,615
	0.40

	
	
	
	

	Final dividends for 2007
	Annual General Meeting of the shareholders on 29 April 2008 
	212,564
	0.13

	Interim dividend for the year 2008
	The Company’s Board of Directors on 5 August 2008
	247,717
	0.15

	Total
	
	460,281
	0.28


14.
Corporate income tax

Interim corporate income tax was calculated on net income before income tax for the period, using the estimated effective tax rate for the year. Amounts accrued for income tax expenses in one interim period may have to be adjusted in a subsequent interim period of that financial year if the estimate of the annual income tax rate changes.
15.
Earnings per share

The following table sets forth the computation of basic and diluted earnings per share:
	
	Consolidated financial statements

	
	for the three-month periods ended 30 September

	
	
	Weighted average
	

	
	Net income
	number of ordinary shares
	Earnings per share

	
	2009
	2008
	2009
	2008
	2009
	2008

	
	(Thousand  Baht)
	(Thousand  Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Basic earnings per share held by third party shareholders
	587,352
	204,486
	1,583,631
	1,670,435
	0.37
	0.12

	Effect of dilutive potential ordinary shares
	
	
	
	
	

	 SPALI-W3 warrants
	-
	-
	-
	20,233
	
	

	 ESOP warrants 
	-
	-
	-
	124
	
	

	Diluted earnings per share
	
	
	
	
	
	

	  Net income of ordinary shareholders
	
	
	
	
	
	

	assuming the conversion of 
	
	
	
	
	
	

	warrants to ordinary shares
	587,352
	204,486
	1,583,631
	1,690,792
	0.37
	0.12


	
	Consolidated financial statements

	
	for the nine-month periods ended 30 September

	
	
	Weighted average
	

	
	Net income
	number of ordinary shares
	Earnings per share

	
	2009
	2008
	2009
	2008
	2009
	2008

	
	(Thousand  Baht)
	(Thousand  Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Basic earnings per share held by third party shareholders
	1,814,879
	853,785
	1,591,511
	1,636,435
	1.14
	0.52

	Effect of dilutive potential ordinary shares
	
	
	
	
	

	  SPALI-W3 warrants
	-
	-
	-
	44,004
	
	

	  ESOP warrants 
	-
	-
	-
	517
	
	

	Diluted earnings per share
	
	
	
	
	
	

	  Net income of ordinary shareholders
	
	
	
	
	
	

	assuming the conversion of 
	
	
	
	
	
	

	warrants to ordinary shares
	1,814,879
	853,785
	1,591,511
	1,680,956
	1.14
	0.51


	
	Separate financial statements

	
	for the three-month periods ended 30 September

	
	
	Weighted average
	

	
	Net income
	number of ordinary shares
	Earnings per share

	
	2009
	2008
	2009
	2008
	2009
	2008

	
	(Thousand  Baht)
	(Thousand  Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Basic earnings per share held by third party shareholders
	617,125
	199,880
	1,596,553
	1,675,338
	0.39
	0.12

	Effect of dilutive potential ordinary shares
	
	
	
	
	

	 SPALI-W3 warrants
	-
	-
	-
	20,233
	
	

	 ESOP warrants 
	-
	-
	-
	124
	
	

	Diluted earnings per share
	
	
	
	
	
	

	  Net income of ordinary shareholders
	
	
	
	
	
	

	assuming the conversion of 
	
	
	
	
	
	

	warrants to ordinary shares
	617,125
	199,880
	1,596,553
	1,695,695
	0.39
	0.12


	
	Separate financial statements

	
	for the nine-month periods ended 30 September

	
	
	Weighted average
	

	
	Net income
	number of ordinary shares
	Earnings per share

	
	2009
	2008
	2009
	2008
	2009
	2008

	
	(Thousand  Baht)
	(Thousand  Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Basic earnings per share held by third party shareholders
	1,875,492
	854,485
	1,597,126
	1,638,081
	1.17
	0.52

	Effect of dilutive potential ordinary shares
	
	
	
	
	

	  SPALI-W3 warrants
	-
	-
	-
	44,004
	
	

	  ESOP warrants 
	-
	-
	-
	517
	
	

	Diluted earnings per share
	
	
	
	
	
	

	  Net income of ordinary shareholders
	
	
	
	
	
	

	assuming the conversion of 
	
	
	
	
	
	

	warrants to ordinary shares
	1,875,492
	854,485
	1,597,126
	1,682,602
	1.17
	0.51


16.
Financial information by segment


The Company and its subsidiaries’ business operations involve 2 principal segments: (1) real estate and (2) hotel business and management. These operations are mainly carried on in Thailand. Below is the consolidated financial information for the nine-month periods ended 30 September 2009 and 2008 of the Company and its subsidiaries by segment.
	

	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Real estate business
	Hotel business and management
	Elimination of

inter-segment revenues
	Consolidation

	
	2009
	2008
	2009
	2008
	2009
	2008
	2009
	2008

	Revenues from external customers
	2,261,580
	1,322,204
	9,686
	15,433
	-
	-
	2,271,266
	1,337,637

	Inter-segment revenues
	600
	600
	510
	300
	(1,110)
	(900)
	-
	-

	Total revenues
	2,262,180
	1,322,804
	10,196
	15,733
	(1,110)
	(900)
	2,271,266
	1,337,637

	Segment income (loss) 
	863,325
	342,196
	(13,611)
	(11,609)
	-
	1,482
	849,714
	332,069

	Unallocated income and expenses:
	
	
	
	
	
	
	
	

	 Other income
	
	
	
	
	
	
	26,323
	20,447

	 Finance cost
	
	
	
	
	
	
	(21,749)
	(22,154)

	 Corporate income tax
	
	
	
	
	
	
	(260,874)
	(115,534)

	Net income attributable to minority interests of the subsidiaries 
	
	
	
	(6,062)
	(10,342)

	Net income attributable to equity holders of the parent
	
	
	
	
	587,352
	204,486

	

	

	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Real estate business
	Hotel business and management
	Elimination of

inter-segment revenues
	Consolidation

	
	2009
	2008
	2009
	2008
	2009
	2008
	2009
	2008

	Revenues from external customers
	6,861,866
	4,500,255
	39,488
	67,710
	-
	-
	6,901,354
	4,567,965

	Inter-segment revenues
	1,800
	1,800
	1,530
	900
	(3,330)
	(2,700)
	-
	-

	Total revenues
	6,863,666
	4,502,055
	41,018
	68,610
	(3,330)
	(2,700)
	6,901,354
	4,567,965

	Segment income (loss) 
	2,686,675
	1,352,869
	(37,927)
	(19,195)
	-
	2,082
	2,648,748
	1,335,756

	Unallocated income and expenses:
	
	
	
	
	
	
	
	

	 Other income
	
	
	
	
	
	
	56,095
	50,624

	 Finance cost
	
	
	
	
	
	
	(71,966)
	(75,450)

	 Corporate income tax
	
	
	
	
	
	
	(795,866)
	(429,077)

	Net income attributable to minority interests of the subsidiaries 
	
	
	
	(22,132)
	(28,068)

	Net income attributable to equity holders of the parent
	
	
	
	
	1,814,879
	853,785



The Company and its subsidiaries have applied the pricing policies described in Note 2 to the financial statements to set the transfer prices.

17.
Commitments and contingent liabilities

17.1
Capital commitments

a)
As at 30 September 2009, the Company and its subsidiaries had outstanding commitments of approximately Baht 3,644 million (separate financial statements: Baht 3,461 million) in respect of project construction under contracts which the Company and its subsidiaries had already entered into with contractors. 

b)
As at 30 September 2009, the Company and its subsidiary had outstanding capital commitments of approximately Baht 695 million (separate financial statement: Baht 660 million) in respect of the purchase of land.
17.2
Long-term service commitments


A subsidiary entered into a license agreement with a foreign company granted the license to use the trade name, trademarks, information system and other rights. The agreement is effective until 21 June 2011. The subsidiary has to pay a fixed joining fee and annual fee calculated at a fixed rate per service unit and at a percentage of the service income received by the subsidiary. 

17.3
Guarantees

a)
The Company has provided guarantees to banks against long-term loan facility and bank guarantees of its subsidiary of Baht 250 million and Baht 16 million, respectively. Generally, the guarantees are effective so long as the underlying obligations have not yet been discharged by that subsidiary. No fee is charged for the provision of these guarantees.
b)
Certain credit facilities of the Company and its subsidiary are guaranteed by directors of the Company and the subsidiary. These guarantees are effective so long as the underlying obligations have not been discharged by the Company and the subsidiary. The amount of those guarantees are summarised below:
	
	
	(Unit: Million Baht)

	
	Consolidated  financial statements
	Separate                    financial statements

	Guarantees by directors
	179
	12



The directors have charged a fee for the guarantee provided for a Baht 167 million bank credit facility of a subsidiary, at a rate of 1 percent of the facility. Other than this no guarantee fees have been charged.

c)
As at 30 September 2009, there were outstanding bank guarantees amounting to Baht 580 million (separate financial statements: Baht 535 million), issued in the name of the Company and its subsidiaries in favor of certain government agencies to guarantee utilities usage and amounting to Baht 23 million (separate financial statements: Baht 23 million), to provide guarantees to trade creditors.
17.4
Litigation 

a)
The Company has been sued for a total of approximately Baht 126 million in various cases, in respect of breach of contract, cancellation of contract, refund claims and damage claims. Most of the cases are currently being heard by the Court of Appeals and the Supreme Court. The Company has set aside provision of Baht 41 million for liabilities arising as a result of these cases, based on the opinions of its legal department.

b)
During 2006, the Company entered into a Baht 550 million contract to purchase and to sell land with a company and paid a deposit amounting to Baht 50 million to that company for the purchase. Subsequently, the Company learned that some parts of the land are in an area earmarked for expressway construction, and as a result of the loss of this area the Company would be unable to develop the land as planned. The Company therefore cancelled the contract and requested the refund of the deposit and payment of damages. During 2007, the seller sued the Company for breach of contract and to compel the Company to accept the transfer of land ownership and pay a total of Baht 500 million plus damages. However, the Company took steps to countersued for refund deposit and damages. During 2008, the Civil Court ruled that the seller cannot compel the Company to accept the transfer of the title to the land and to pay the remaining sum to purchase the land, and the Company is not entitled to ask for the return of the deposit. Therefore, the Company recorded impairment loss on deposit for purchase of land amounting to Baht 50 million. However, the Company is appealing the Court’s decision, and it is currently being heard by the Appeals Court.

18.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of Directors on 10 November 2009.
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