REVIEW REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To The Board of Directors of   SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

We have reviewed the accompanying consolidated balance sheet of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES as at September 30, 2001, and the related consolidated statements of income for the quarter and nine months then ended September 30, 2001 and 2000, consolidated changes in shareholders’ equity, consolidated retained earnings and consolidated cash flows for the nine months then ended September 30, 2001 and 2000, and reviewed for the company only of SUPALAI PUBLIC COMPANY LIMITED. These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation. Our responsibility is to issue a report on these financial statements based on our review.

Except as explained in the third, fourth and fifth paragraph, we conducted our review in accordance with the Standard on Auditing applicable to review engagements.  This Standard requires that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards, and accordingly, we do not express an audit opinion.

As discussed in notes to the financial statements No. 4.3, the financial statement for the nine months then ended September 30, 2001 and 2000, included the equity in net loss of an subsidiary company which was calculated based on the interim financial statements ended September 30, 2001 and 2000 of the subsidiary company which have not been audited.  Equity in net loss of such company constituted 5.32% and 7.11% of total net profit of the Company for the nine months then ended September 30, 2001 and 2000 respectively and total assets of such company constituted 3.07% of total assets in consolidate financial statement.  This is regarded as scope restriction by situation because the subsidiary company was registered in foreign country.

As discussed in notes to the financial statements No. 14,  In 2000 the company  recorded the accrued interest expenses and interest expenses for the promissory notes by applying the normal interest rates according to the agreements without using the interest rates specified as a result of the breach of the promissory notes contracts.  Such a recording was made because the normal interest rates according to the promissory notes contracts which were used as a basis for obtaining the accrued interest expense by the company were much higher than the current interest rates.  In addition, since the company is in the process of restructuring the liabilities, the company believes that it is very possible that the company will not have to pay the interest expenses at the rates specified as a result of the breach of the promissory notes contracts. 
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As discussed in notes to the financial statement No. 19, As at September 30, 2001, the company has been sued as a defendant in various cases for claims of prior years up to the current period.  The cases have been taken to court and the result can not be known yet.

Except for the effect of the adjustment, if any, as might have for the financial statements of subsidiary company in the third paragraph, and the adjustment which may result from the uncertainty as mentioned in the fourth and fifth paragraphs, Based on our reviews, nothing has come to our attention that causes us to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

We have previously audited, in accordance with generally accepted auditing standards, the financial statements of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES for the year then ended December 31, 2000, and expressed an qualified opinion, except for the effect of the adjustment if any from the financial statements of the  subsidiary company and the adjustment which may result from the uncertainty  in our report dated February 23, 2001. The balance sheet as at December 31, 2000, presented herein for comparison, has been derived from such financial statements, which we have audited and reported on.  We have not performed any other audit procedures subsequent to such report date. 

We draw your attention to the following note to the financial statement No. 7

During the fourth quarter ended December 31, 1999, the company had the SEC approved-listed independent appraisal agents undertaken the asset appraisal of its land and construction.  The appraisement was performed for each project in which the company already recorded a loss of Baht 668.77 million in inventory valuation.  However, according to the Board’s resolution in the meeting No. 4/2000 dated June 29, 2000, the decision was made in order to reflect the correctness as a whole of the company to adjust the financial statement as at June 30, 2000, the recording of inventory valuation by stating at cost of projects in total which is lower than realizable value as appraised instead of stating at appraisement value of only individual project which is lower than cost.  The total appraisement value of Baht 6,851.45 million was Baht 192.24 million higher than the book value.  The company therefore reversed the previous loss transaction of Baht 668.77 million under the allowance for decrease of inventory in the financial statement as at September 30, 2000, resulting the increase in inventory by Baht 668.77 million and the decrease of the same amount in opening retained earnings.
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