REVIEW REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To The Board of Directors of   SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

We have reviewed the accompanying consolidated balance sheet of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES as at June 30, 2002, and the related consolidated statements of income for the three month periods and six month periods then ended June 30, 2002 and 2001, consolidated changes in shareholders’ equity, and consolidated cash flows for the six months periods then ended June 30, 2002 and 2001, and reviewed for the company only of SUPALAI PUBLIC COMPANY LIMITED. These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation. Our responsibility is to issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Auditing applicable to review engagements.  This Standard requires that we plan and perform the review to obtain moderate assurance as to whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit in accordance with generally accepted auditing standards, and accordingly, we do not express an audit opinion.

Based on our reviews, nothing has come to our attention that causes us to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.

We draw attention to the financial statements for the six month periods then ended June 30, 2002 regarding the uncertainty and the other of  the following.

1) As discussed in notes to the financial statements No. 20.1, as at June 30, 2002 the Company has been sued as a defendants in various cases for claims of prior years up to the current period has been amounting to Baht 187.10 million.  The cases have been taken to court.  The Company may have contingent loss from the result of such cases and also accusing to this contractor for claiming in amounting to Baht 733 million.  The result can not be known yet.

2) As discussed in notes to the financial statement No. 5  Because of the current economic crisis, these could be problems with debt collection.  The amounts recoverable from customers might be lower than the outstanding balance of “Account receivable - billed”.  As at June 30, 2002, of the balance of Accounts receivable to be in arrear over 1 year net off allowance for doubtful account in consolidated amounting of Baht 11.77 million and for the company only amounting of Baht 11.77 million.  The company are not recorded allowance for doubt account, because the right of goods are not transferred to the customers and being uncertainty of the counterpart’s readiness to transfer titles.
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3) We have reviewed financial statement of the subsidiary who registered in foreign country purpose to audited consolidate financial statement of  SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES. So, in our opinion to the financial statement of the subsidiary company are only for consolidate financial statement of the company.

4) The company had restatement the financial statement for the six months period then ended June 30, 2002 and 2001 because of the interpretation in policy of state value for inventory, interest expenses capitalization, transferred pricing for collected asset from subsidiary company and the other as discussed in notes to the financial statement No. 22.  The financial statement for the six months period then ended June 30, 2002 and 2001, on auditor report date at August 13, 2002 had restatement in accordance we have not performance subsequent new documentation to such report date.  So, latest auditor report is date at original.

We have previously audited, in accordance with generally accepted auditing standards, the financial statements of SUPALAI PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES for the year then ended December 31, 2001, and expressed an unqualified opinion, and drew attention to the matters in relation to various uncertainty of the counterpart’s readiness to transfer titles because of the current economic crisis in our report dated February 25, 2002.  The balance sheet as at December 31, 2001, presented herein for comparison, has been derived from such financial statements, which we have audited and reported on.  We have not performed any other audit procedures subsequent to such report date. 
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